Abstract. Financial restatements are the factors that can affect the scale of debt financing of the companies. This paper takes the listed companies in Shanghai A-stock market and Shenzhen A-stock market from 2011 to 2015 as research samples, examining the relationship between financial restatements and the scale of debt financing. The research found that financial restatements and the scale of debt financing has a significant negative correlation. After joining property right variable，further study have found that there is non-significant correlation between financial restatements and debt financing scale in state-owned companies. Namely the background of the state-owned property right strengthened the financial integrity of the company, making the financial restatement and debt financing scale show different characteristics from non-state-owned companies.
Introduction
Financial statements are important documents which companies can provide accounting information to the outside world. They are also main basis when investors make economic decisions. Due to information asymmetry between management and external investors, companies will report higher earnings and make accounting errors deliberately to maximize their own interests (Weiguo Zhang, Xia Wang, 2004) later, they will make financial restatements of financial statements of prior periods. In recent years, financial restatements have become an increasing phenomenon in listed companies in China. In 2011-2013, the number of listed firms which announced financial restatements accounts for about 3.28% of the total listed firms in Shanghai and Shenzhen (Xiaolan Wan, 2016) . Financial restatements indicate that financial statements of prior period are of low financial reporting quality and credibility (Anderson, Yohn, 2002) . which may arouse investors' skepticism about the reliability of the financial statements and the trust crisis of the integrity and the capability of management (Yihui Wang, Zhihua Wei, 2008). They also influence company's internal and market resource allocation, causing serious economic consequence in listed companies and capital market (Xiaoming Chen, 2010) .
In academic field, the investigation on the negative economic consequence that financial restatements bring mainly focuses on the internal governance and external financing. From the perspective of company internal corporate governance, financial restatements will lead to negative influence such as decreased company value (Bing Li 2013), rotation of senior executives and so on. However, the study on external financing are mostly based on the subsequent reaction of the stock market: for listed companies which issued addition or correction announcements. Not only will the share price decline for the restating firm, but also it will have negative impact on the share price of the non-restating firm in the industry (Criti A. Gleason, 2008) through the way of co-executive (Chih-Ying Chen, 2010) . As for the impact of financial restatements on corporate debt financing, existing research have found that bank will re-consider the financial quality of the enterprise and reduce the size of loan of the restating firm in the following year after issuing financial restatement announcement (Hongmei Li, 2010; Keqin Pan 2012). Political connection can reduce bank's dependence on the quality of the financial information of thee company (Jianqiao Lu, 2009), promoting the signing of bank loan contract (Firth et al, 2009 ). Under the background of transition of economic system in China, firms of different property rights have different ability of getting resource. Such firms also present different characteristics in the relationship between financial restatement and debt financing scale. From the retrieval of literature, the results of the study are rare.
This paper takes the achievements of scholars at home and abroad as reference, choosing main board listed companies from 2010 to 2015 as the research subject, using a combination of theoretical deduction and empirical analysis, examining the relationship in financial restatement, nature of property rights and scale of debt financing. The academic contribution lies in: Combining with the economic situation in recent years and China's special market environment and taking the property nature into account to further explore the impact of financial restatement on debt financing scale. Which provide empirical evidence for academic field to expand research area.
Theory Analysis and the Research Hypothesis

Financial Restatement and Debt Financing Scale
Based on signal theory and stakeholder theory, financial restatements change the information that have been disclosed to the market previously, which indicates that published financial information has failed to adequately, reliably and timely convey to the investors about the company. It may lead to trust crisis of the creditors and other stakeholders. Creditor is one of the important users of accounting information, unreliable financial information presented by financial restatement increase the degree of information asymmetry between company and creditors. If bank continue to loan to the restating firms, it may face greater credit risks. Therefore, financial restatements cause creditors' suspicion of the company's debt paying ability. Bank will limit company's lending to reduce its own risk (Weifeng He, 2013). Through the empirical study Graham has proved that bank will reduce the enterprise credit, increase interest rates and lending restrictive clauses, shorten the loan time to make up for the increased supervision cost and loan risk as a result of poor quality of accounting information . To sum up, this paper puts forward the following hypothesis:
Hypothesis 1: Restricting other conditions, financial restatements and the scale of debt financing has significant negative correlation relationship.
The Financial Restatement, Nature of Property Rights and the Scale of Debt Financing
According to "about further notice to improve the quality of financial information disclosure of listed companies", issued by the Chinese securities regulatory commission on January 6th 2004. It requires that for companies which have accounting errors. They ought to timely disclose the revised financial information in the form of interim report for the major issues according to the relevant provisions of the CSRC. Therefore, the creditors can use disclosure of information as the basis of reviewing the status of enterprise credibility in the company's financial restatement announcement (Xiao Wang 2003) and lower the credit for the sake of robustness. Under the Chinese economic system, the government is still in dominant position. When business faces financial crisis, there is obvious difference for companies of different nature of property rights to get support resources. State-owned companies will rely on "intimate relationship" with the government to get more government resources to provide guarantee for its own financing. Therefore, the default risk is small when bank lent to state-owned companies. Banks may reduce credit constraints of state-owned company. At the same time, Banks will consider other factors including accounting information in terms of credit decisions. In view of the state-owned enterprises, banks will reduce dependence on financial information, enlarge the role of government as "invisible enterprise guarantor" and become more inclined to provide credit to state-owned enterprises (Xiumei Ren, 2015) . On this basis, we think that even if the enterprise has published financial restatement announcement, creditors will continue to lend to the restating firms because of the nature of being owned by the state. To sum up, this paper puts forward the following hypothesis:
Hypothesis 2: Restricting other conditions, compared with the state-owned company, the relationship between financial restatement and the scale of debt financing is more significant in non-state owned companies.
Research Design Sample Selection and Data Sources
This paper takes the listed companies in Shanghai A-stock market and Shenzhen A-stock market from 2011 to 2015 as research samples, for research needs we conduct primary screening process of the samples. (1) eliminating companies which are marked as ST and * ST, S * ST at the announcement day.(2) eliminating financial and insurance listed companies;(3) eliminating the company containing abnormal values or missing samples. Finally, we collected 11514 samples. 362 restating firms, the specific information is shown in Table 1 . All the data in this paper are collected from Wind Financial Database and I find Financial Database, and processed manually. Data processing mainly adopts Excel2003 and Stata 11.0 statistic software. 
The Selection of Variables and Measurement
Explained Variable
This paper takes the scale debt financing as explained variables which can be presented by loan. The bank loans can be divided into short-term and long-term loans according to the different maturities. This paper uses relative variable adopted by Xi Wang, namely the bank loans (including short term and long term) the proportion of bank loans to the total assets indicates company's scale of debt financing. Taking into account the impact of the lag financial restatement, this paper will restate the size of the corresponding debt financing business lag 1 year.
Explanatory Variable
This paper takes financial restatement as explanatory variable which can be presented by Restate. Existing literature is relatively uniform on the measurement of financial restatement. A virtual variable is measured (Keqin Pan 2012; Hongmei Li, 2013; Kehui Ying, 2015) . This paper take the measurement method of the above scholars as reference and adopt dummy variable to measure the occurrence of financial restatements. Namely if the financial restatement occurs in companies' annual report, the value is 1. Otherwise, the value is 0.
Control Variables
Decline of company's scale of debt financing is the result of various factors. In spite of the influence of financial restatements, there are some other factors may also affect the scale of the debt financing. Taking the method of Junqiu Wang (2010), Weifeng He (2010), Fang Huang as reference, this paper selects firm Size (Size), asset-liability ratio (Lev) and profitability (ROA), growth opportunities (Grow) as control variables. The main reason and measurement methods are: (1) The size of an enterprise is expressed as the natural logarithm of the total assets. The reputation is relatively good and the information is of high quality for companies of larger size. It will be beneficial to reduce the degree of information asymmetry and reduce the cost of debt. Which is more likely for the companies to get loans (Diamond, 1991) . (2) Asset-liability ratio (Lev), academia think companies will face great financial risk and bring high default risk with a high asset-liability ratio (Diamond, 1991 ). Banks will be more cautious in credit thus making it more difficult for the company to raise capital. (3) Profitability is expressed in total return on assets (Roa). Higher return on total asset indicates greater internal funding ability of the company, leading to smaller needs of external capital thus the scale of borrowing will be smaller. (4) Growth opportunity (Grow) is expressed in main business growth rate. According to the theory of capital structure, due to high debt agency cost, (Titman and Wessel, 1988) company of high growth rate will face underinvestment (Wyers, 1977), problem of asset substitution (Jensen and Meckling, 1976 ) and relatively high operating risk. Thus banks will conduct greater scrutiny. Concrete variable definitions are shown in table 2. 
Model Design
Build the following basic econometric model and test the proposed research hypotheses:
Loan=β0+β1Restatet+β3Sizet+β4Levt+β5Roat+β6Growt+ε
(1)
This model mainly investigates the relationship between financial restatement and debt financing scale which verifies the hypothesis 1. In addition, this paper makes further research on listed companies of different property. Using the regression method in group to examine the impact of financial restatement on company debt financing scale and verify hypothesis 2. Therefore, we do not establish new regression model.
The Empirical Results and Analysis
Descriptive Statistical Analysis Table 1 shows the descriptive statistics analysis results. The maximum size of debt financing is 0.605, the minimum value is 0, the standard deviation is 0.149, the mean is 0.16, greater than the median 0.133. Which indicates that most companies' scale of debt financing is relatively high. However, large difference exists. The mean value of financial restatement is 0.031 indicating that the frequency of financial restatement is 3.1% in restating firms in the samples from 2010 to 2015. Which is in accordance with the existing data. The value of maximum growth ability is 175.055 , the minimum is 56.29, the mean is 15.396, the median is 11.051, the standard deviation is 33.469, showing that the gap in growth ability of listed company in our country is big but relatively concentrated, and growth ability of most companies is below the average level. Regression Analysis Table 4 reports the regression analysis results of each variable. the results shows: coefficient is negative and significant at the 5% level between the Loan and Restate (beta = 0.008, p < 0.05), indicating the financial restatement and scale of debt financing has significant negative correlation relationship, therefore hypothesis 1 verified; Panel B is test result of the sample group of state-owned property right, indicating significant positive correlation (beta = 0.004, p > 0.1) between the Loan and Restate. Which shows that being owned by the state as a kind of national prestige is the implicit guarantee for companies' debt financing. At this point, the impact of financial restatement on the scale debt financing is no longer the in main position. Panel C is the test result of non-state-owned sample group. showing a significant negative correlation relationship in Loan and Restate (beta = 0.013, p < 0.01).which means that creditors will have a doubt on the solvency and reduce debt financing of the restating firm in the following year after non state-owned companies announcing financial restatements.
Robustness Testing
In order to further verify the robustness of research conclusion. Through Weifeng He's method, using the natural logarithm of the total amount of bank loans to measure the scale of corporate debt financing. Namely the natural logarithm of short term loan and long term loan. To re-examine the relationship between the financial restatement and scale of debt financing and the impact of the nature of the property rights on their relationship. The empirical analysis conclusion remains the same (based on the space, this article did not report), the research conclusion of this paper has relatively good robustness. 
The Research Conclusion
This paper takes the listed companies in Shanghai A-stock market and Shenzhen A-stock market as research samples and takes 2010-2015 as the inspection interval examining the relationship between financial restatement, nature of property rights and scale of debt financing. We come to the following conclusions: (1) financial restatement and debt financing scale has significant negative correlation relationship; (2) further study have found that there is non-significant correlation between financial restatements and the scale of debt financing in state-owned companies. Namely the background of the state-owned property right strengthened the financial integrity of the company, making the financial restatement and debt financing scale show different characteristics from non-state-owned companies.
Research Inspiration
Firstly, listed companies should consider using more real information to obtain debt financing. At present, long-term borrowing is an important source of corporate financing, whether the company has access to financing is very important for the development of the company. Therefore, providing reliable accounting information to the creditors is beneficial to increase the information from bank to business to avoid the punishment on the loan policy.
Secondly, research conclusion of this paper has confirmed debt supervision effect did work in our country. Banks supervise the quality of accounting information of listed companies by reducing the amount total loan and other measures. However, for the state-owned enterprise, oversight function decreased significantly, showing that the debt financing market has not yet been liberalized at the present stage in China, but still affected by the state-owned property right as this kind of implicit mechanism. Therefore, on the premise of economic transformation, we should pay attention to the arrangement of such implicit mechanism, making the bank capital flow to companies which deserve great support and reasonably protect the interests of all parties of listed companies.
